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H.B. 1676

RELATING TO PUBLIC WORKS

Chair McKelvey and members of the Committee, thank you for the opportunity to submit
testimony on H.B. 1676.

The Department of Accounting and General Services opposes H.B. 1676 because it will
unnecessarily increase the administration and/or oversight responsibilities of government
contracting agencies, increase the cost of projects, and possibly increase the number of pfotcsts
filed.

Thank you for the opportunity to submit testimony on this matter.
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STATEMENT OF THE ILWU LOCAL 142 ON H.B. 1676
RELATING TO PUBLIC WORKS

The ILWU Local 142 supports H.B. 1676, which establishes a preference for the use of American iron,
steel, and manufactured goods in the construction, alteration, or repair of public works.

The steel industry in the U.S. has suffered from a proliferation of imports from other countries.
Lower cost is usually the reason for the shift towards imports. However, the lowest cost does not
necessarily mean the best quality or the best investment. Low-cost products from foreign countries
may be the result of exploitation due to lower wage, labor, safety, and environmental
standards--certainly not what we should support.

Public works projects using taxpayer dollars must be concerned not only about cost but about quality
and the bigger picture. If Hawaii’s public works projects use American-made materials, Hawaii will
be supporting American industry and the American economy.

While the State’s purchase and use of steel manufactured in the U.S. rﬁay have little impact in the
global economy, enactment of this bill demonstrates Hawaii’s public policy towards goods
manufactured in the U.S. and good-paying jobs that support our economy and the American people.

The ILWU urges passage of H.B. 1676. Thank you for the opportunity to testify.
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Dear Chair McKelvey, Vice Chair Choy and Members of the Committee:

The General Contractors Association (GCA) is an organization comprised of over six hundred
(600) general contractors, subcontractors, and construction related firms. The GCA was established
in 1932 and is celebrating its 80™ anniversary this year; GCA remains the largest construction association
in the State of Hawaii. GCA is submitting comments and concerns regarding H.B. 1676, Relating to
Public Works.

H.B. 1676 proposes to establish a preference for the procurement of iron, steel, and manufactured goods
produced in the United States in all contracts for the construction, reconstruction, repair, improvement or
maintenance of public works in the State.

Although GCA understands the intent of this bill, which is reinvigorate and support the
production of American-made products, the implementation of such legislation will do the
opposite for the construction industry. Such legislation will not only slow public works projects
due to possible unavailability of material, but also drive up the costs due to the limited market
supply of particular materials. GCA is opposed to mandating any type of preference for products
used on public works projects.

Although Section 3(b) provides exceptions to mandating use of American made products, the
administrative procedure presents enforcement and quality control issues that may be difficult to
implement and monitor. The proposed requirement will impose unnecessary and unintended
consequences and costs for the contractor and the state and therefore, we recommend that this
bill not be approved by the committee.

We respectfully request that this bill be held.

Thank you for the opportunity to testify on this measure.



